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NOTE:  Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks.

             Mobile Phones are not allowed.. 

Q1.
 Define the following terms:  (Compulsory Question)
a)  Cost of capital

b)  Cost of debts

c)  Cost of equity.
Q2.
Haier Company is manufacturing  washing machines from the last decade. Present value of  Haier 

            Washing machine is $450000.After 5 years what will Future value of  Haier washing machine if

             interest rate is 4%??
Q3.
What do you know about Risk? What are the tactics used by the financial manager to avoid risk.

Q4.
Differentiate the terms cost of capital, cost of debts and cost of equity with respective characteristics.

Q5.
What is a commercial bank? Discuss the role and functions of a commercial bank. 

Q6.    
Define working capital? Distinguish between temporary and permanent working capital. 

Q7. 
Differentiate the terms IRR and NPV, and also explain the merits and demerits.  

Q.8 
Write a note on any TWO of the following. 

 
(i) Opportunity cost 

 (ii) IRR

(iii) Net working capital.
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